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Esempio 1:

1. Introduction®

In the last two decades geographically-targeted tax incentive programs have been
increasingly popular initiatives aimed at attracting and/or retaining firms in
economically blighted areas. Following the UK experience (McDonald 1995), in the
US more than 40 states have implemented economic revitalization programs, mainly
referred to as Enterprise Zone (EZ) programs, offering predominantly tax incentives to
firms located in (or in the proximity of) urban pockets of severe economic and social
distress (HUD 1997). Since 1994, also the Federal Government have implemented
geographically -targeted economic revitalization programs, referred to as
“Empowerment Zone” and “Enterprise Community” programs (HUD 1999), which
offer tax incentives as the bulk of the incentive packages available to businesses in the
assisted areas. In the EU, a variety of programs co-funded through the European
Regional Development Fund (ERDS) target, from the beginning of the nineties, areas
with severely declining industrial production or stagnant economic conditions
(European Commission 1999). Stated goals, for both the US and EU programs, are
broadly defined in terms of local economic growth spurred in the program target areas.

Despite the large popularity of tax incentive programs targeting disadvantaged
areas, the available empirical evidence on their effectiveness on local economic growth
is still somehow contradictory (e.g. Buss 2001, Boarnet 2001, Greenbaum and Engberg
2000, Boarnet and Bogart 1996, Wilder and Rubin 1996, Papke 1994, 1993). U.S. state
EZ programs have the potential to offer valuable empirical evidence on the
effectiveness of geographically-targeted tax incentives as local economic development
tools (and to contribute to the longstanding debate around the effect of tax differentials
on firm locations). State EZ programs display a great amount of heterogeneity in their
policy implementation features. Such heterogeneity is a precious resource as it stems
from political decisions that are very likely to be uncorrelated to the future economic
trends recorded in the target areas. These natural experiment conditions favor
comparative analysis to test the effectives of different implementation features as best
practices for future interventions. EZ areas are also small enough so that appropriate
comparison areas can be found within the same regional/local economies. EZ data,
thus, could allow impact estimates to be retrieved from empirical models that
effectively control for factors that may contribute to the observed outcomes
independently from the program intervention.

Most of existing EZ studies, however, did not offer findings that can be easily
translated in defined policy recommendations to refine future geographically-target
intervention.

* The research in this paper was conducted while the first author was a Census Bureau research associate
at the Carnegie Mellon Research Data Center. Results and statistics contained in the paper have been
screened to ensure that no confidential data are revealed. I acknowledge the support by funding under the
Doctoral Dissertation Research Grant from the U.S. Department of Housing and Urban Development, and
under the Doctoral Dissertation Research Improvement Grant from the Geography and Regional Science
Program, National Science Foundation. Results and conclusion expressed are those of the author and do
not necessarily reflects the views of the U.S. Government, the National Science Foundation or the Bureau
of the Census. I am grateful to Peter Fisher and Alan Peters for providing access to their software
package TAIM?2 needed to evaluate the monetary value to businesses of zone incentives. I am indebted to
John Engberg, Robert Greenbaum and Daniel Nagin for their comments and suggestions.
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Esempio 3:

Do Tax Incentives Affect Local Economic Growth? What Mean Impacts Miss in
the Analysis of Enterprise Zone Policies

Summary

Geographically-targeted tax incentives remain popular initiatives in response to deteriorating
economic conditions of urban and industrial areas. This paper exploits the exogenous variation
of the U.S. state Enterprise Zone policies to estimate the impact of various incentive features on
a number of dimensions of local economic growth. The econometric analysis uses plant level
data to sort out growth outcomes into gross flows separately accounted for by new, existing,
and vanishing businesses in the target areas. Results offer empirical evidence to support
specific policy recommendations and show that the impact of the incentives has more complex
dynamics than those revealed by the null mean impact estimates obtained from analyzing net
growth outcomes.
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